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Legislative Bill 692
The Nebraska Health Care Funding Act

Building a Statewide Local Public 
Health System in Nebraska

In 1998, a landmark agreement was reached between the 
tobacco industry and 46 states. In this Master 
Settlement Agreement, the tobacco industry agreed to 
make annual payments to the states to compensate for 
health care costs associated with smoking related 
illnesses.

In 2001, the Nebraska Health Care Funding Act (LB 692) 
was passed. This Act established the Nebraska Health 
Care Cash Fund which has been used to support a 
variety of health care initiatives, including local public 
health departments. 



LB 692 was the major impetus that led to the 
development of the public health system in Nebraska 

that we know today.

For the first time, dedicated state funds were provided 
to local public health departments on an annual basis. 
Each health department receives $100,000 to pay for 
basic infrastructure expenses and the remaining funds 
are distributed on a population-based formula.

When the Nebraska Health Care Funding Act was passed 
in 2001, 16 new multi-county health departments were 
created and now cover all counties in the state. Each 
multicounty health department must have at least 3 
contiguous counties and 30,000 people.

In 2000, only 22 of the state’s 93 counties were served by 
local public health departments. As a result, many people in 
Nebraska were not benefiting from public health services 
such as comprehensive health needs assessments, health 
education services, and new policies and programs to 
address community health needs.



About 
LB 692

Key Feature
A key feature of the legislation was to 
allow community members the 
opportunity to select which 
contiguous counties would be 
included in each department.

Implementation of Public 
Health Services
The Department of Health and Human 
Services, Division of Public Health, is 
responsible for assisting local public 
health departments in implementing 
the 3 core public health functions and 
10 essential services.

Annual Reports
All eligible local public health 
departments are required to 
prepare an annual report each fiscal 
year. These reports identify how the 
funds were spent to meet the ten 
essential public health services, 
including a description of their 
specific programs and activities

Coverage
A total of 18 public health 
departments covering 92 counties 
are eligible to receive funds under 
a portion of the Health Care 
Funding Act.


